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SUBJECT: CIV AIR - ALLEGED POOLING PROPOSAL 
REF : STATE 2296 

1. ACCORDING TO CAB REPORTS FROM TRADE SOURCES, 
ALITALIA IS URGING GOI TO INSIST ON CONVENING CAPACITY 
TALKS IN ORDER HAVE FORUM IN WHICH TO FLOAT PROPOSAL 
THAT U.S. AIRLINES AND ALITALIA POOL OPERATIONS IN 

U.S. -ITALY MARKET. (WE, OF COURSE, CONTINUE TO HOPE 
CONSULTATIONS CAN BE CANCELLED.) 

2. EMBASSY REQUESTED TO TAKE SOUNDINGS WITH GOI, AND, 

IF FOREGOING CAN BE SUBSTANTIATED, MAKE CLEAR TO GOI 
THAT IF COMPELLED TO CONSULT. USG WOULD INTEND TO LIMIT 
AGENDA IN TALKS ONLY TO ISSUES RAISED IN PRIOR CONSULTA- 
TIONS. AND WOULD IN FACT PROPOSE THAT MEETING BE 
ADJOURNED IF FACED WITH GOI EFFORT TO LAUNCH POOLING 
DISCUSSION. 
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3. IN ITS DISCRETION, EMBASSY MAY ALSO INFORM GOI 
AUTHORITIES THAT WE CAN ENVISION NO RPT NO CIRCUMSTANCES 
IN WHICH USG WOULD BE ABLE APPROVE POOLING IN U.S. -ITALY 
MARKET. RUSH 
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